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1. PER REFTEL DCM AND I MET WITH KUWAITI OIL MINISTER KAZEMI 
SEPTEMBER 20 TO DISCUSS OPEC OIL PRICE DECISION AT SEPTEMBER 24 
MEETING IN VIENNA .HU A7, EMI. WHO PLANS DEPART KUWAIT FOR 
VIENNA SEPTEMBER 23, WILL HEAD KUWAITI DELEGATION. 

2. FOLLOWING MY PRESENTATION - WHICH STRESSED THE 
ADVANTAGES TO KUWAIT AND OPEC, AS WELL AS REST OF WORLD, 

OF HOLDING THE LINE ON PRICES UNTIL SERIOUS CONSUMER/PRODUCER 
DIALOGUE COULD BE RE-ESTABLISHED - KAZEMI SAID: 

A) KUWAIT'S INITIAL POSITION AT VIENNA WILL BE TO URGE 

DELAY OF PRICE INCREASE FOR FOUR TO SIX MONTHS AS GESTURE OF GOOD- 
WILL TOWARDS RENEWED PRODUCER/CONSUMER DIALOGUE; 

B) IF INCREASE APPEARS INEVITABLE, KUWAIT WILL SEEK TOKEN 
INCREASE (FIVE PERCENT OR LESS) "TO PROVE OPEC'S CONTINUED 
ABILITY TO DICTATE PRICES." 

3. DESPITE ABOVE HELPFUL POSITION, KAZEMI MADE CLEAR THAT 
CONSENSUS WITHIN OPEC MUST PREVAIL. WHILE HE ASSURED ME 
GOK WOULD NOT TAKE AN EXTREME POSITION, ITS FINAL POSITION 
WOULD BE DETERMINED BY THE VIEWS OF OTHER OPEC GOVERNMENTS 
AT VIENNA. I STRONGLY ARGUED AGAIN FOR NO PRICE INCREASE, SAYING 
OPEC SURELY DID NOT NEED TO DEMONSTRATE FURTHER ITS ABILITY TO 
RAISE PRICES AT WILL. OPEC NOW NEEDED DEMONSTRATE ITS UNDER- 
STANDING OF THE CONCERNS OF REST OF WORLD AND ITS WILLINGNESS JOIN 
WITH DEVELOPED AND POOR NATIONS TO TACKLE WHOLE RANGE OF 
PROBLEMS AFFECTING ALL. 

4. IN GUARDED EXCHANGE, KAZEMI SINGLED OUT IRAN AS 

ONLY OPEC GOVERNMENT CURRENTLY OPPOSING PUBLICLY MODERATE 
PRICE INCREASE. HE WONDERED WHETHER SHAH WAS ATTEMPTING TO 
INFLUENCE (READ "BLACKMAIL") USG ON OIL PRICE ISSUE AND ASKED 
WHETHER I WAS AWARE OF ANY EFFORT BY GOI TO OBTAIN CONCESSIONS 
FROM USG ON ARMS PURCHASES OR IN OTHER AREAS IN EXCHANGE FOR A 
MORE MODERATE IRANIAN POSITION ON OIL PRICES. I DENIED KNOWLEDGE 
OF ANY SUCH ACTION, ONLY EXPRESSING PERSONAL OPINION USG AND 
AMERICAN PUBLIC WOULD TAKE VERY POOR VIEW OF EFFORT OF ANYONE, 
INCLUDING SHAH, TO PRESS FOR A SUBSTANTIAL INCREASE IN OIL 
PRICES AT VIENNA. 
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